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kinds which forbid us to say that in other countries,
even in countries with the capacity of co-operation,
joint stock   banks would succeed   as well as we
have seen that they succeed in   England,    ist.
These great banks have not had to keep so large a
reserve against their liabilities as it was natural
that they should,  being  of first-rate magnitude,
keep.    They were, at first, of course, very small in
comparison with what they are now.    They found
a number of private bankers grouped round the
Bank of England, and they added themselves to
the group.    Not only did they keep their reserve
from the beginning at the Bank of England, but
they did not keep so much reserve as they would
have kept if there had been no Bank of England.
For a long time this was hardly noticed.    For
many years questions of the ' currency/ particularly
questions as to the Act of 1844, engrossed the
attention of all who were occupied with these sub-
jects.    Even those who  were  most  anxious  to
speak evil of joint stock banks did not mention
this particular evil.    The first time, as far as I
know, that it was commented on in any important
document, was in an official letter written in 1857
by Mr. Weguelin, who was then Governor of the
Bank,   to   Sir   George   Lewis,   who   was   then
Chancellor   of the   Exchequer.    The  Governor